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PART 1: IN-YEAR REPORT FOR THE PERIOD ENDING 30 SEPTEMBER 2025
TO: THE MAYOR
FROM: FINANCE DEPARTMENT

MUNICIPAL FINANCE MANAGEMENT ACT (MFMA): SECTION 71: IN-YEAR MONTHLY
BUDGET STATEMENT FOR THE PERIOD ENDING 30 SEPTEMBER 2025

1. Purpose
The purpose of this report is to comply with section 71 of the MFMA and the requirements as

promulgated in the Government Gazette No 32141 of 17 June 2025 by the submission of a
monthly budget statement to the Executive Mayor, National and Provincial Treasuries
containing prescribed financial performance particulars for that reporting month and for the
financial year up to the end of that month, as legislated.

2. Background
Section 71 of the MFMA and in terms of Government Notice 32141 dated 17 April 2009,

regarding the “Local Government: Municipal Finance Management Act 2003 and the Municipal
Budget and Reporting Regulations” necessitates those specific financial particulars be
reported on and in the format prescribed, hence this report to meet legislative compliance.

“The monthly budget statement of a municipality must be in the format specified in Schedule
C and include all the required Tables, charts and explanatory information, taking into account
any guidelines issued by the Minister in terms of section 168(1) of the Act". Further, Section
71 of the MFMA requires that, “the accounting officer of a municipality must by no later than
10 working days after the end of each month submit to the mayor of the municipality, and the
relevant national and provincial treasury, a statement in the prescribed format on the state of
the municipality’s budget reflecting certain particulars for that month and for the financial year
up to the end of that month”.

For the reporting period ending 30 September 2025, the ten working day reporting limit expires
on the 15" October 2025. The National Treasury will use only the MSCOA data strings
required for submission as prescribed and all publications will use the data coliected from, the
MSCOA data strings” which must be submitted before or on 15" QOctober 2025.

3. Executive summary

Thembelihle Local Municipality (NCO76)} Section 71 Report



Page 3

The Statement of Financial Performance shown in Annexure A, Table C4, is prepared on the
prescribed monthly C-schedules, detailing Revenue by source and Expenditure by type. The
consolidated summary of the financial performance is indicated in Table 1 below:

Description RiYTD YTD Actual | Variance %YTD

thousand Budget September | Favourable Actual
September | 2025 {Unfavourable) | vs YTD
2025 Budget

Total Revenue

(excluding capital | R29,275 R30 164 (R889 million) 3%

transfers and { million million

contributions)

Total Operational

Expenditure R134 313 | R8081 (R25 229 | -22%
million million million)

4. Budget performance overview
The municipality is implementing the original budget for 2025/26 financial year. The original
budget for 2025/26 was assessed as unfunded with a recommendation from National Treasury
that the municipality should engage in a process of developing a Budget Funding plan. The
municipality engaged in the process of developing a Cost Reflective Tariff which is bound to
assist the municipality in attaining a funded budget.
The municipality's Debt Relief application to National Treasury was approved on the 1%
December 2023 with the condition of maintaining bulk Eskom and Water account amongst
other conditions. The municipality received a notice of breach in relation to the Debt Relief
Program for none payments made to Eskom.
4.1 Operating Revenue by Source
Comparison against the YTD Budget
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0 - Table C4 Monthly Budgst Statement - Financial Performance {revenue and expenditure) - M03 September
2024125 Budget Year 202526
Description Rel| Audited Orlginal Adjusted Manthly YearTD YearTD 1D ¥YTD Full Yeat
Cutcoma Budget Budget actual actual budget | varlance | varianca | Forecast
R thousands %
Revenue
Exchange Revenus
Sarvice charges - Eleciricity 18,348 25343 1,225 4,886 6,336 (1450} -23% 5343
Service charges - Water 4,868 831 431 1424 1,578 {154)] -10% 6,311
Sarvice charges - Wasie Waler Management 3,765 4,208 391 1,187 1,052 135 13% 4,208
Service chaiges - Was managemant 1,992 3,302 £ 209 636 £26 (190)] -23% 3,302
Sale of Goods and Rendering of Services 183 214 16 44 -] 25| -3%% 74
Agency services 879 - - - o =
Inesast - - - - - -
Inorast earned fom Receiv ables. 6,738 12727 538 1518 | (1.604) -S0% 12727
Inarest ¥om Curent and Non Cument Assets 156 302 - L) o8 ey &% 2
Dividends - - - - - -
Renton Land 32 - - 7 {7a)} -100% 32
Rental kom Fixed Assels Ti& 8o9 - 53 152 175 (2] -13% 699
Liconce and permits = - ~ - -
Special raing leviss - - -
Operaional Revemm 1,458 2,281 - 104 489 510 o] -18% 2,289
|Non-Exchange Revenus -
Property rais 8,101 10,021 - 444 4912 2,505 2407 | 06% 10,021
Surcharges and Taxes - - - - - =
Fines, penakies and brkils 21 85 - 3 16 14 83% 65
Licence and parmits 418 456 - k] 32 114 82 1% 456
Transkers and subsidies - Oparatonal 48,755 43,772 - F.o 14337 10,943 33| % 43,172
Inerast 1,763 1.938 - w44 484 484 L] % 1,838
Fuel Lavy - - - -
Opergional Revenue - - - = -
Gains on disposal of Assels = 5,000 - 1,250 §  {(1.250)] -100% 5,000
Other Gains 450 - - o =
Disconinued Operations = - - -
Tolal Revenus (sxcluding capital transfers and 96,412 117,100 = 3843 30,164 8,275 39| 3% 17,100
|contributions}

Exchange Revenue

Service charges — Electricity is showing a variance of -23%. Electricity comprises of
pre-paid and conventional electricity meter boxes. The municipality generates more
revenue from pre-paid electricity sold at the municipality pay point of sale and the
electricity vendors.

Service chargers’ water is showing a under-recovery of minus -10%. Reason for the
difference between the actual and budgeted amount is because majority of the
consumers are not paying, and that can be because of accounts not reaching them or
meters that are covered by the soil. cements, uninstalled meters and faulty meters
resulting in unmetered consumption therefore the meter reader cannot read actual
readings. The municipality is currently busy with a water meter audit and where there
are no meters, meters are currently being installed. All properties must be considered
on the General Valuation Roll, and the same applies to all service chargers like
sanitation and refuse as it is also showing an under-recovery compared to the YTD
budget,

Sale of Goods and Rendering of Services is Interest earned from Receivables is
showing a variance of minus 36% due to the increase in debt over 90 days not being

serviced.
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¢ Interest from Current and Non-current Assets shows a negative variance of 80%, and
operational revenue is showing a variance of negative 18% as a result of siow recovery

on incidental cash surpluses and commission: transaction handling fees.

Non-Exchange Revenue

» Property Rates is showing a minus variance of 96% which is an improvement.

o Fines, penalties and forfeits is showing a negative variance of 83%, due to the under-
recovery on fines: Law Enforcement.

o Transfers and subsidies — Operational are showing a positive of 31%.

e Operational Revenue shows no movement for the month under review.

s Gains and disposal of assets, shows a negative variance of 100%.

Indicated in Chart 1 below is the weighting of the YTD Actual on bilied Revenue per Source
as a percentage of total operational revenue as at 30 September 2025.

chart 1 Re\{en%le bdy source:YTD Actual as Rotal
ransrer an
Revenuess at 30 September 2025
operational ,
207094, 18%

Service charges, Interest Earned
0,0% external
investments ,
535535, 45%

Property rates ,

444218, 37% Other revenue ,

0, 0%
» |Interest Earned external investments = Other revenue

= Property rates & Service charges

= Transfer and subsidies-operational

4.2 Operating Expenditure by Type
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0 - Tabie C4 Monthiy Budget Statement - Financia) Performance (revenue and expeniditure) - M03 September

b il Budget Year 2023726
Description Ref| Audited | Originat | Adjusted | Monthly | YearTD | YearTO | YID | ¥TD | Fult Year
Qutcome | Budget Budget | actual actual budget | variance | variance  Forocast
R thousands i i | i | | %
Empioyse reintsd coss 38,733 45,981 | - 3s2{ 10883 11,496 | B3 5% 4558
Remunerzeon of courclors { 5045 43% = 9 13 10 | BN 43%
Btk purchases - secnely | 19,435 21,151 - 1,354 | $ 2% 5,284 | looN 21151
Pvenory consumed ' 1877 4535 - | [+ 1130 08 6% 4535
Debt mmpssrert ] = = - = i = - - | =
Depreciaton and amonsamn [¥:'3 12720 = = o 2605 (2605 005 | 1220
Yerest | 6,598 0550 g 557 1817 2665 GEn) -wN | 10660
Conacied sennces [ 11,882 1603 : 638 152t 2001 (L9 48n 1603
Transters g susces 21 = - i » o 5| vy | o
Irecoverabie debes Wree of 2614 10,224 - - - 2556 | (255) -100% w02u
Operons costs [ 13426 157 o 1343 472 ams| 1Ml WM | 15T
Losses on Drsposal of Asses | - -1 = L -1 - - -
foriintusiesBNUURN U | Y S S (S A SO N A
Total Expenditure 1T | mam) - s081| 76098 |  3W| Qaom -m% | 1528

Page 6

Comparison against YTD Budget

As indicated in the Table above, as of 30 September 2025 current YTD expenditure shows a
variance of minus -22%. The YTD actual amounted to R26 098 against the YTD Budget of
R133 280 million.

Employee related costs show an underspending variance of -5%, due to the YTD
actual being slightly less than projected. Post-retirement benefit obligations are not
factored in and will only be finalised as part of year — end procedures.

Remuneration of councillors is showing a pesitive 25% variance

Bulk purchase — Electricity is showing a variance of 0% and all invoices to date has
been captured on the system.

Inventory consumed is showing a of minus 62%. Expenditure on inventory consumed
needs to be monitored closely and remedial action be taken to ensure that funds are
spent effectively with good value for money and that funds will be fully spent at year-
end.

Depreciation and impairment on assets - Depreciation is a decrease in asset value
throughout based on the estimated asset life span. Impairment is the provision made
in the annual financial statement that shows an unexpected decrease in the
performance of an asset. Currently the system does not make provision for the
calculation of the asset depreciation and impairment. Both depreciation and
impairment are only calculated at year end through the proposed journals.

Interest is showing a variance of - 30% due to delay in paying creditors.

Contracted services have a variance of -48 it includes the professional services or
other services offered by the consultants and other companies and a signed service
level agement with the service providers are in place. All SLA are reviewed on a regular
basis to ensure that the service is carried out as outlined in the SLA.

Thembelihle Local Municipality (NCO76}_Section 71 Report
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« Operational cost is showing a positive variance of 39% as a result various line items
under operational cost being spent.

Transfers

ad  YEARTD ACTUAL AS TOTAL

subsidies

o» EPENDITURE 30 SEPTEMBER

Operational costs

N

Inventory consumed services
0, o
Debt impairment ls 0% %
consumed

o

» Employee related costs 21%
. 0% e Employee
= Bulk purchases - electricity I Pd y
related cost:
Contracted / 47%
h / %
7

2 Debt
P o -
= Depre.cnat-lon and e ey, i Bulk purc.h.ases
amortisation 0% — electricity

23%

Also indicated in Chart 2 above is the weighting of the YTD Actual on Expenditure by Type as
a % of total operational expenditure as at 30 September 2025. The main cost drivers of the
municipality are Employee refated costs, Operational Costs and Bulk purchases-electricity.

Electricity bulk purchases and small accounts

The municipality purchases the electricity from Eskom to provide electricity services to some
of the wards within the municipal jurisdiction. The municipality does not supply electricity in all
wards. For the month of August, the Municipality owes ESKOM an amount of R 1 820 837
45,7,

As part of the Debt Relief conditions the municipality is bound to make a monthly payment on
current accounts and pay off an amount of R12million over a period of 12 months. No payment
for the month of September 2025 was made to Eskom on bulk purchases.

Vanderkloof water user association — The invoice for 30 September 2025 amounts to
R80,929.31 and no payment arrangements has been made.

Thembelihle Local Municipality (NCO76)_Section 71 Report
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Table C5 Monthly Budget Statement — Capital Expenditure — September2025

8  Tabde 1 Monihty Budget Summry . W03 305
T

Bodgee Year HIV%
Drsenption Yo Yo
Audinrd Oueomse Original Budgel Adjumed Budge Lonthiy actual YearTD actudd Yeai ID budget N Full Yoor Forecast

R housands %
apflal xoencityre & hinds sourees |
Capital sxpanditure 313 13,058 - - - [ AR ) 1505

Capnd vanalors. recogn 1ed bk 15,850 - 17 1Y) 196y 55% 15050

Browenp - - - - - - -

Inpeply penbrited LAZH x - 33 - - - - - -
Toral sources of capital hunds m "N - Lm LA LE LI ¥ -] l "% 135558

As indicated above, the YTD Actual on capital expenditure as at end of 30 September 2025
amounted to R6 185 million and 56% spent when compared to the YTD budget of R3 965
million and 100% spent when compared to the Original Budget of R15 858million. The total
YTD capex is funded from Capital grants R& 185 million (100%). Capex is extremely low and
major intervention is required for the financial year. Contract management also needs to be
monitored more closely, placing emphasis on the performance of appointed service providers
and addressing issues of non-performance immediately. The capital expenditure report shown
in Annexure A, Table C5 has been prepared on the prescribed monthly C-schedule, and is

categorised by municipal vote and functional classification.

5. In-year budget statement tables
The financial results for the period under review is included in Annexure A, consisting of the
following C-schedule tables.

a) Tabhle C1: Summary

b) Table C2: Financial Performance (Functionai Classification)

¢c) Table C3: Financial Performance (Revenue and Expenditure by Municipal vote)
d) Table C4: Financial Performance (Revenue and Expenditure)

e) Table C5: Capital Expenditure by vote, functional classification and funding

f) Table C6: Statement of Financial Position

6. Debtors’ Analysis
Interest on arear accounts is the outstanding amounts calculated by a certain interest rate,

normally 10% calculated by the system as per the policy and this interest rate is calculated on
different service items. Interest on arear accounts starts with 30-60 ageing and going forward
to more than 120 days.
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2~ Supporting Table 5C3 Monthly Busgel Stxtsment - sgec doblors - M3 Septomber
Deipien

n-n._u-m
cnpad M Oubos | hupuoirmant - S0
:.' H0ny | HMOws | §1980e Nnutbey HBIDp  NLINDE WDy ¥e | Ovar fYs | Tomad ::‘- Wirinen OF ebein i Lo
| opeiand Devinry o Pulicy
L1
Dvbtnry Age Jusalysie By lacoma Somre
Tt ard Orer Recovabins bt Eatdurge Torsciom. Tiwe 00 L) L1 163 » Q! NE " k1] e neE
o rd Ot Recwsadi. bom £ acrare Tawsacies Encicty [l m m hril » o k) T 1143 wm 1]
Recarvabey bt vt rowrge brsacaor Pasety R L] n w b3 2 ] » »; ;-] e i .}t
PRacrvibes P £ corarge Toruriont Voo iy Umageret L) 1% 0 on 44 " L.} ] b7 ] o »y
Py Ty < L] (~ 3 -] 20 o F:-3 o m e L 1] e
Racwwaties. bom € et gy Tavcamaos  Proopey ferm Dabery me " GI § L] L [3 § 3 m piH
e o+ horger Cabs Aarosa iy - -1 - - - - - . - -
Recrarits 2amorwd =er_ Seivm vl walill HproUy L - - - - 4 o - =
o 0 ] 1 1 2l | | ] itk sw|  5m
Toud By hwess Seonecy e (T3 515 bri ] 17 e 100 181 i W L - -
MW - wiale sy TS i Fori 10 HES 1 W s 3 EE- e L] L
Deteiory At Aalyvin By Cotamar Gromp.
Ovgara of Saw. a0 m I8 F | 13 m R} ] 134 35 W§H
Comwca =0 ol " N § § 7 a 12 106 -
[ w0 e 25 204 15 184 1R 1638 AT nm e
Ore an ) ? 2 ? H 2 % M w
Tkl By Comtumet Gromgp . A 1195 18 1. 1. 14 L e [0 Bli
( Debtors Age Analysis by income Source as at
30 September 2025
40,000
35,000
30,000
25,000
k
20,000
15,000 ‘
10,000 |
5,000 I !
_ wh. e, S [ A B : e ks I
0-30 Days  31-60 £1-90 91-120 121-150 151-180 181 Dys-1 Over 1¥r
Days Days Days Dys Dys Yr

To-date, the municipality is owed R135 471 million and the debt over 90 days stand at R124
266 million. In accordance with the above tables, it is evident that there was no improvement
in collection. Currently, the households’ debtors constitute highest portion of the total debtor's
book however the total debtor's book has been handed over to an external company for
collection on behaif of the municipality. The monitoring of the progress status of the appointed
company (Khumalo Masondo Attorney's Inc) is monitored on a continuous basis. Some of the
consumers accounts are billed on an estimated billing readings and still need to be attended
to. Reason for these estimates are meters that are covered by the soil, cements and
uninstalled meters. The municipality should move in the direction of installing smart meters

and constant maintenance should be prioritized on infrastructure.

Thembelihle Local Municipality {NCO76)_Section 71 Report
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A2 TURNOVER {QUTS TANDING RATES AND SERVICES) (nr3 (1) (b}
Budgeted
Total Income for  |Actual Income Recsived for
Services Qutstanding the Year recaived Tumover % Monthly Charges |the Month % received
WATER 42191517 .64 6311000 31327592 15% 594166.65 133967 56 23%
ELECTRICTY 13626405.97 25343000 3544622 46 186% 1335273.25 1430629 75 107%|
PREPAID 0 752026 220490 220450 100%
REFUSE 19273858.82 4208000 179221.71 22% 266840.96 63271.12 24%
SEWERAGE 32026753.62 3302000 364530.66 10% 494654 127376.45 26%
PROPERY RATES 24531089.43 10021000 2037946.75 41% 64684 1.6 122484273 189%
TOTAL 132549625.5 49185000 7191623.5 3% 3558266.48 3200577.61 90%

The above figures depict the financial performance movement from August 2025 and total
revenue for the month of September 2025 amounts to R3200 577.61. To-date the municipality
has performed the total revenue collection by 90%.

SUMMARY REVENUE

1600000
1400000
1200000
1000000 |

800000 1.6
594166.65 646841.6

600000 494654
400000 s 220mmgo 266840.96
200000 : . tn.u S '

WATER ELECTRICITY  PREPAID REFUSE

1430629.75
133527325
1224842.73

SEWERAGE  PROPERTY
RATES

B SUMMARY REVENUE Services B SUMMARY REVENUE Manthly charges

Property rates
The property rates as indicated on the graph shows an inconsistent fluctuation of collection

rate. For the month of September 2025, the municipality collected about 189% and has a
turnover of 41%.

Electricity {Conventional and pre-paid)
Electricity comprises of pre-paid and conventional electricity meter boxes. The municipality

generates more revenue from pre-paid electricity sold at the municipality pay point of sale and
the electricity vendors. For the month of September 2025, electricity sales amounted to R143

0629,75 including the pre-paid sales

Thembelihle Local Municipality {NC076)_Section 71 Report
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Water

Revenue on water services billed amounts to R594 166,85 for the month of September 2025
and to-date the municipality collected for water services R133 967,56 for the month. Reason
for the difference between the actual and billed amount is because majority of the consumers
are not paying, and that can be because of accounts not reaching them or meters that are
covered by the soil, cements, uninstalled meters and faulty meters resulting in unmetered

consumption therefore the meter reader cannot read actual readings.
Refuse

Refuse is the collection of rubbish in all areas within Thembelihle and a certain refuse bill is
required as part of the services rendered. Currently there is a refuse collection schedule that
guides the employees in executing the refuse job. For the month of September 2025, the
municipality billed R266 840,96 and actual collection amounts to R632 71,12 .

Sanitation
This is the provision of sewerage network to households and there are two different types of
sewerage network, namely:

e Sceptic tanks

s Manhole's network

Sceptic tank is a cash service given to consumers where a call will be logged through the call
centre and the consumer will make a payment at the cashier’s point and keep proof of payment
for the service paid.

Manhole services is the sewerage network that sucks all the waste water to the sewerage
pump station and subsequently to the waste water treatment plant for recycling. For the month
of September 2025, the municipality billed R494 654 actual received is R127 376.45 and this
includes the conventional and cash transactions for the sceptic sanitation tank.

7. Creditors’ Analysis
(- Supporting Table SC4 Monthly Budget Statement - aged creditors - MO3 September

Budget Year 202526 Pricr year
Descilption NT
e 0- 3. L1} e 121- 151 181 Days - | Overd Tota lals far charl
R thousands 30 Days £3 Days 80 Days 120 Days 150 Days 180 Days 1 ¥ear Year (same penod)
Creditors Aga Analysia By Customar Type
Bulk Becticity 0100 2.066 2947 280 2848 138 FAIE LRl 6717 194,403 168,177
Bulk Waler 0200 = - - & 13 6
PAYE deductions 300 - - - - - - -
VAT {ouput less inputy 0400 - - - - - -
Pensions / Retrement deductions 0500 - - -
Loan repay ments 0600 - - - - = - - - =
Trade Credinrs. 0700 1,142 950 760 iz 574 540 3083 13894 FIRE ] 19.761
Audior Generd 0600 1272 92 0 92 83 5623 17,466 24.750 0.
Other 0800 H 265 n 1,500 600 &39 851 4,49 8450 463
Medica Aid deducions 0950 - - - - - - -
Total By Custemaer Typs 1000 4514 [RE] 3,892 8,260 1404 3,40 2,645 203,082 2523%0 213,974
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Chart C5 Aged Creditors Analysis

180,000

160.000

140,000

120000

0,000

£0.000

|
!
40,000 |
20,800 |
£

A

Bk Elecrcty Bulk W YE decc tOFAT (outpat iesh Persions / Lpan repaymerieade Creditagudioe Oter

W202425 168177 6 - - - - 1978t 2777 4533
O Bucqet Year 202526| 194443 ] - - - - 2734 24750 B4SE 1

Auditor General — The municipality has a payment arrangement with the AG on paying the
balance of R1 667 546.29. A payment of was made in 26 August 2025. As for the month under
review.

Eskom — As at 30 September 2025, the total cutstanding debt owed to Eskom amount to more
than R173 million. According to the 2025 invoice, the outstanding balance for the month under
review is R1 820645 ,73  The municipality is part of the Debt Relief program and has not
fully complied with the conditions attached to it and a notice of intend to terminate or remove
the municipality from the program was received from National Treasury. No payments were
made for the month under review on bulk accounts.

Vanderkloof water user association — The invoice for 30 September 2025 amounts to R80
929.31 and no payment nor payment arrangement has been made.

PAYE and Pension — No payments were made for the month under review on bulk accounts
for month of September

Trade creditors — all suppliers are registered on the municipality's database and it is a
prerequisite for these suppliers to be registered on the Central Supplier Database (CSD).

Other creditors — includes Sundry creditors which were unpaid as at 30 September 2025.

Thembelihle Local Municipality (NC076)_Section 71 Report
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8. Investment portfolio analysis

The bellow table consist of the total investments balances as at end of September 2025, The
total balance amounts to R1 414 274 46million and these amounts is in the investment's
accounts for capital projects purposes. All these transactions will eventually be transferred
and recognised to revenue when the invoices are due for payment for a consultant or

contractor.

No. | Investment Portfolio Analysis | Closing Balance

1. INEP R826,036.15

2. | Operational Grants R 4,730.34

3. | WSIG R1,151.88

4. MIG R1,472.71

5 EEDSM R580,883.38
TOTAL R1 414 274 46

9. Allocation and grant receipts and expenditure

Thembelihle Local Municipality (NCO76)_Section 71 Report
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Description

R thousands

Ret

M

Budgat Year 202526

Audited
Gutcome

Original
Budgel

Adjusted
Budgal

Monthly
nctusl

Yo
actual

YaarT
budget

YTD varlancs

YTO vailanes

Full Year
Forscant

RECEIPTS:

Opwiating Teansfers and Grania
Nutionsl Governmaenk

Equitable Shra

Ex panded Publc Works Programme Iniegrated Granl
Wit asyuchure Skills Dev elopment Grani

Local Financisl M. Grant
Municipal Disasier Rocov ery Grant

Municipsl Inkasinuciure Grant

Municipa Syslems Inprovemont Granl

Other ransters and granis [nsert descriphon]
Provinclal Government:

Oher Yansrs and granks [nserl descriphon]
Olstelct Municipality.
finsert descaption]

Other grant providers:
Nosthem Cope Atz and Cultural Councl

44,401

42,842

F.id

14,397

10,835

3.2

[ s

40,409
578

3,000

38.960

3.000

524

.9

514

4180

18
6)

5%
I sovier
-100 0%
A%

(] 0%

1,080

ey 00 0%

1,70

1.6%

1.2%

HE

05| 00%

1.2%

Total Operating Transisrs and Grants

4,71

a7

1437

10,943

3,396

3.0%

3N

Capital Transiers snd Granta

Nafional Gavarnment
Energy Eficiency and Demund Side Managament Grant
Inisgraied liskonal Elecritcaton Programma Granl
Municipal InFasiuches Grant
Regonal Buk nhasrue e Grant
Waler Services Infasiucirs Granl

Oier copital Fanslers [insart deseription)
Provinclal Governmont:
[insert descrpbon]

District Municipality:
Pasen descapton]

Othet geamt providers:
fruaet chctegh]

4,289

15,858

3965

(2.3%)] -Sadw

]

1,767

4,364

2,000
3918
9948

978
2487

e S
7| -1000%
s B

4 00
kL
5548

Total Capital Transters and Séants

L% ]

15,858

s

(233 S%

15k

TOTAL RECEIPTS OF TRANEFERS & ORANTS

51,785

27

15.966

14,908

T1%
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Operational and Capital monies received for the month under review.
No monies were received for the month under review.

Operational and Capital grant monies spend for the month under review.

As indicated in the table above the YTD grant expenditure amounts to R1 609million spent
against the original capital grant allocation of R15 858million. It should be noted that grant
expenditure excludes VAT which will be recognized at year-end in the Statement of Financial
performance, when all conditions of the grant have been met.

Rollover Grant: Expenditure — No application was submitted

Thembelihle Local Municipality (NCO76}_Section 71 Report
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10. Councillors allowances and employee benefits

0- Supporting Table SC8 Monthly Budget 5t t - councillor and staff benefits - M03 September

n Budpet Year 202925
Summary of Employes and Coundlior semuneration Ret Audited Origlnad | Adjusted | Wonthiy YearTD YoarTD Ful Yaar
Ouicome Budget Budgel actual actual budgel Y10 vackm YR arance Forecast
R thousands %
1 A B c 1]
Counclllors (Polltical Offics Bearers plus Other)
Basic Salanes and Wages &5 18 - 83 1.5 h 186 19% g
Ponsion ad UF Conmibusons - - = =
Medical Aid Contnbutions Lo w k] - n r #0I0
Motr Vahicl Alowance = - - -
Cafiphone Allow ance e 447 - 41 LiE L] H 5% oy
Housing Aflowantés = =
Ohes baneds and aowancas E # w w| oo
Sub Total - Councilfors 5345 433 - 435 1,35 100 | #% [ e
% Increase 4 21.2% 0%
Seniar Managers of the Municipality 3
Basie Salaries and Wages TEM 4344 1] (1] 15 CFELH -15% 4344
Pension and UIF Conlnbutons. £ 2 L] 2 ] 1 7% 2
Modical Aid Contrtuions - - H I
Overime = - -
Perlormance Bonus - - =1
Mot Vehicle Alow ance i 64 a 5 ] {13 -19% %4
Caliphons Allow ance ] ] i ko n ] 1% 148
Housing Allowances - - - -
Otrar banails and allow ances &7 - - i - . L I
Payments in v of kave a2 4 - i
Long servica awards - . -
Postrelrem and benatl abligatons 2 = = = -
Enlertainment - - - - -
Scartily & 01} 7] I 4 (LD -26% W
Actng and posi relatod afkow ance [l = -
In kind bonefity = - - =
Sub Tolal - Geniar Managers of Munlicipality 31,537 4920 - a4 1,064 1,22 {17y 4% 4928
% increase 4 N %
Other Munteipal Stalf
Basic Salaries and Wages %51 27,75 T 2,38 6.972 5,938 13 0% 2156
Pansion and U Convibutons 458 4,063 - 418 172 1,516 (244)] -16% 6.062
Madical Ad Conyibwions 1414 1489 - 120 =) %7 1 % 1,468
Ovarme 1542 1,706 103 mn a% (85) 20% 1,706
Periomance Bonus pAF:] 1778 a0 4% 44 8] 2% 118
Moot Vehich Alowance 142 - - 12 % = » AV =
Callphone Allow ance n o1 - 27 ] % ® ar% n
Housing Allow ances E B - 4 b1 8 H % 33
Oher benefits and aflowances 1221 I EL] il & 26 % 23
Payments in liou of leave 327 1379 = Fid 2% (267) 1% 1179
Long servica awards - 210 - - - 52 52) -100% 210
Postrelrement beneft chiigatans 2 {1,362) 560 - E 6 1% {133)) 6% 558
Enberiainment - - - - - s
Searcily - = AT
Actng and post ralslad allowance i % 51 - S FONHY
In kind benedts & - = - L 115) -100% -]
Sub Talal - Other Municipal Stafl %15 41,088 - 180 9,822 10,264 (M) A% 41,055
% increase 4 13.4% 13.4%
Tola) Parent Munieipality 45,698 50,309 - 4,037 12,239 12517 {338) 3% 50,309

As depicted in the Table above, Employee related costs show an overspending variance of
10%. Post — retirement benefit obligations will be finalized as part of year — end procedures.
It should be noted that the disclosure under performance bonus, is the annual bonuses that is
budgeted for and paid out to employees. We do have individuals acting on vacant position
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from time to time, but all such acting allowances forms part of basic salary line item.
Councillors Remuneration is showing a satisfactory variance of minus 32% when compared
to the YTD Budget.

The overtime controls are not effective and the desired outcome to remain within budget, was
not achieved for 2023/24 fin year.

The same trend is transpiring for the current year. Overtime can be monitored by implementing
more stringent control measures. The municipality should also ensure that critical positions to
compliment capacity on the ground is expedited and filled with qualified personnel. The
overtime policy was developed and approved by Council. There are some challenges with the
implementation, especially pertaining to time-off in lieu of Overtime remuneration.

The BTO office recommends the following:

v The monitoring of daily tasks/assignments.

v Finding means to actually verify work performed, even if this means that for the first
few questionable overtimes work that managers/supervisors actually go out to the site,
if possible.

¥ Using the vehicle tracking reports to ascertain the timespan at a particular site.

v Request a detailed description of the nature of work done and insist on the exact site
where work was performed being specified.

v The adherence to the overtime policy stipulations, is imperative in order to address the
issues on overtime.

11. Material variances to the service delivery and budget implementation plan

Material variances pertaining to financial performance are primarily addressed in the executive
summary under Section 4.1 to 4.3 or emphasised elsewhere in this Monthly Budget Statement.
Any other material variances to the SDBIP will be included in the quarterly Section 52 (d)
report for the period ending 30 September 2025.

12. Capital programme performance
Please refer to notes on Capital Expenditure in the Executive Summary. Section 4.3.
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Chart C1 2025/26 Capital Expenditure Monthly Trend: actual v target

3,50 A
300 1f
250 {f
8 2000 1
&
150 1
1,000 1
00 1
020242 185 | 186 | 186 | 16 | 136 | 126 | 105 | 166 | 186 | 186 | 138 | 126
ocrgnaBudget | 132 [ a2 2 3 fsa {32 Va3 132 [ 13 [ 1322 | 1322 ] 1322
mAdused Budget| - -1 -1- - - - - - - _ | -
@Nontlyacud | 3398 [ 306 10| - = = - - - Z - -
Chart C2 2025/26 Capital Expenditure: YTD actual v YTD target
16,000 1
14,000 1
12.000
15,000
8 800
tr
6000
‘W E
2000 17
WYeaTDaus | 1399 | 4416 | 6,185 | 6,185 | 6,185 | 6,85 | 6,185 | 6185 | 6185 | 6,185 | 6185 | 6185
mYearTD budger| 1322 | 2643 | 3965 [ 5286 | 6508 | 7920 | 9251 { 10572 | 11894 | 13215 | 14537 | 15858
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Capital expenditure for September 2025 is low and this requires urgent intervention from
management to remedy the situation. There is no actual monthly expenditure for August 025.
Capital expenditure is also exclusive of VAT. Overall spending on grants should improve.

13. Cther supporting documents
Additionally, information or supporting documentation for September 2025.

Monthly Debt Relief Non-Compliance/Intend to terminate letter accompanied by the Municipal.

14, Conclusion
| recommend that all the expenditure movements be discussed with the respective sections,
so that line managers couid be abreast with the expenditure movements to-date.

Recommendations
It is recommended that the Mayoral Commitiee take note of:
1.Monthly budget statement of September 2025.

2.The non-compliance emanating from the municipality's debi relief self-assessmeni as well as the
Provincial Treasury’s independent assessment set out in Condition 6.1 on the non-compliance letter.
3.The following remedial actions necessary to improve the municipality’s compliance in terms  of the
Debt Relief Conditions:
4.As per recommendations:

»  After receipt of the water meter audit by Inzalo EMS, accounts be corrected.

» Implement the credit control & debt coliection policy

» Establish new accounts where there are no accounts

» Source funding for the installation of smart meters for both water and electricity

» Constantly and consistently investigate and address areas contributing to water and electricity

losses and take corrective measures.
» Improve and increase registration of indigents on a monthly basis

¥ Adopt and implement cost-containment policy rigorously and consistently

Thembelihle Local Municipality {NCO76) Section 71 Report
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Quality Certificate

mpiled by

Remofilwe Babeotswejang
Chief Financial Officer

I 7{ Cd/eéoui"’ qu’o""”e , the Municipal Manager of Thembelihle

Local Municipality hereby certify that

*  Section 71 reporiing for the month of September 2025 of Thembelihle Local Municipality has
been prepared in accordance with the Municipal Finance Management Act and regulations
made under that Act

Municipal Manager of Thembelihle Local Municipalily

Signatyfe Date "'/ \S - OC‘ - 202§

receipt of section 71 report: Mayor

| , the Mayor of Thembelihie

Local Municipality herahy acknowledge the receipt of the section 71 report for the month of

of

Signature: Date
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0 - Table C1 Monthly Budget 5 ¥ - M03 Septamb.
024025 Budget Yew 003
Owacription Avdi ina Adjurted Monthl [T ¥
P! wdited Origin: i lonthiy st TD WD YTD carisnce| ¥TD vartsnes Full Yo
Outcome Budget Budget actusl sctusd budgst Fotecast
R thousands. %
Financial Parformance

Properly riley 810 e - L2l 4912 255 407 6% 10,021

Sarvicw charges wwe [  wsf T sl e[ em 1659) I T

ey o men| rew enup 156 332 1] 8 (F9)] S0% m

Tranaiers and subssies - Operatonal 4855 43772 = aor 4,331 10943 13 H am

Other Owh tev enue 12431 nn - 887 278} 5,508 i, 375) 53%) 7

55412 417,150 - 383 M,954 RIS (5] = 11100
Total Revnus frcluding capitsl bansle's
mnd contributions)

Employ e conb 38753 459 3542 10883 4% W) %) 1598

Remunenston of Councdars 5945 3% - 4% 13% 1,081 274 25%) 4,36

Deprocsaton and amortssien 9286 nm - - - 2805 (2.808)| 100%} 11220

Inorost 6590 10,660 551 1477 2683 o) 30%) 10,560

Invenbory consumad and bulk purchases Faf1Fe 25606 - 149 570 64 {T01) -51%] -1

Transhers ond subaxbes 1 - - 1 % -] A =

Oher 1 pandiure 51,158 X405 = 1880 60 4.851 (2.618)| <30%| 405
Totd Enpandiure 13,313 13,20 - 081 %09 ol ] 7221} 22| 15,200
SurplundiDaficlt} {3r.901) {16,120 - #,238) 4,065 {4.045H a0 X% {16,180y

Traraters and subsidees - capdal {monatany 6283 15839 = 1529 1965 (2336) -59% 15,054

alotadons)

Teansters and subtibes - capal fin-kind}

1813 Bz - .39 569 | 5774 T16% [57]
Surplus/Deficit) sher capital ransfors &
contributions.

Share of surpivaf {dekcd) of as30cial 5 S S & = - -
Surplus! Daficit) for the year 1618 o] - {4.238)] 5604 o] 51 -T195% [chr]
| Capital axpanditura & (unds seurcay
Capital expanditurs 5158 15,05 = 5 5 v 3 -H00% 15,050

Capdal ranyfers icogmed 20 15858 > 1,10 6,185 3965 m 56%) 15,858

Bomow ey - - - - - - -

Inmmaly genarsind Liass - - - - - = S =
Towad sources ol capital funds n8 15050 o 1770 G185 3,965 2 56%| 15,858
Financial powtion

Tot cument sases 68511 (1,562 - 15865 (11.562)

Tom non current miseb 21mW 1529 = 6,185 1529

Folnd curent kabiliies 167,152 185,005 S 16.159 165,075

Total non cument babrkioa 85,165 2476 - - 2476

Communrty wealtEquriy 107,310 2,731 - <] w2z
Cash Mlows

Netcash kom (used) oparmsng 0 4PE il - [rith {7.795) 5.268 121683 245%] 3n

Netcash bom (sed] nvestng - 1 RS - - - [3.985) [32.965) 100%] [15.858)

Neteash om {uaed) inancing = - - - - - - -

the monthiyem of 0,258 115,31 = o4 7.9 1,682 9418 0% (15,530
Deblors & creditory analysis 03 0nyn | W60 0ays | 6190 Days | 31920 Dayx | 121150 Oya | 151180 Dyn | 181 Dywed Yo | Ovwar 9Yr Total
Deblors Age Analysis
Tom By heoms Source BMS 1% Ea) LI06 1737 1.608 1.781 117453 139,144
Craditors Age Analynis
Toll Crediors 484 4 3893 8260 1404 340 21645 03,062 52390
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0~ Table C1 Monthly Budgst 5 i y - MO3 Septemb
w2423 Budgst Year 20254
Deacription i i i ar
T e | | [ e Jromeerm ] o
R thousands »
{Financial Performance
Propecty rales [311] 10,021 - e 4912 155 2401 6% won
Servics charges ] T S ams sl amw {1.88) A mose
v saimeni revenue 156 r] - - 19 2] (1471 A% Erd
Transiers and subsides. 48,755 41 - 27 war 10,943 334 o A/In
Ghhar own revarug 1240 2.7 . 887 1763 593 {3.175) 53% 0151
8412 RREAT ] - 383 0,154 20275 (] ™ 17,100
Tolal Revanue
(excluding capital
tranafers and
contribulions}
Employ ot osts i 45903 o 1542 10203 11436 {513 5% 45,583
Remuriraion of Councid 5.945 s - 45 1.%6 1081 b2l 5% 430
Degrecianon and amors- 9.286 1220 - - - 2,805 (2.808) -100%] 1% ]
lerest 6.554 10,680 - 557 1.811 165 {Ten| “X0% 10,880
Irveniory consumed and an.a2 25,686 - 1455 5 $422 1)) 1%} 25008
Transters and subsibes. il - - 1 » - o oy -
Chr expandre 51,358 35.405 5 1500 .23 5851 @615) ‘“ﬂ 3405
Total Expanditure 13213 132,280 S .08 Fo X nI2 .2) Bred 133,280
Surplus/(Deficil) 31,9013 (18,180 - {.238)] 4065 {4,085 8110 2% {18.180)
Trareslers and subdudey - 8289 15858 - - 168 3985 Ron| &% 15858
capdal fmonetany
alocaions}
Trarslors snd subsihes |
capial {in-hand)
L ) E ) S.6o4 | NTTL IV )|
Surplus’Dafcit) ater
capital ranstars &
contributions
Sharo of surplus/ fimbog
o ez - - - - - - -
Surpluw {Deficl) for tha
o o617 B - w28 569 (a0 STT4 T96% 7]
Capitdl sxpenditure & funds sources
Capital sxpenditure 515 15,858 - - - 132 {1325 -100% 13,056
Coprial banslery nis g i 15858 o 1770 6185 3195 am 6% 15,858
Borrowing - - - - - - - -
Tiunsly gensrated luinds - - - - - - - -
Toldl sources of capital fy fxr:} 15,054 - 1.1 8.135 3,965 pai) % 15,850
Financial pesition
Toll curent sssets [ X311 (11,582 o 15.665 {11.580)
Toml non Cuttenl i et 53383 30152 - 6188 W52
Told cument inbibes 182,152 165,078 = 18,159 165,075
Tomd non current kabihes 85158 2418 - - 2478
Commundy w saHVE guiy 167,310 122737 - ] 121y
Cash flows
Nalcash bom fusedj ope] (20,476 a2 - 204) 7.195) 5,368 12,163 245%) 7]
Hirl cagh Fam fused) v - 15,858 & o - (3.965) (3.965) 100%)] {15,658
Nelcash bom {used) bna - - . 5 - - -
Cashicah equivalents ol pease|  pss = a4 (A7) 2 VAl 540% 15.837)
Dabtors & credifery
analysis O-E0ays | M60 Days | 61.90 Days | 99.120 Days | 121-150 Dys | 151.180 Oys | 184 Dys-1 ¥r | Ower 171 Total
Debdars Ape Anshysiy
Tod By Income Source 6445 L) 328 1708 177 LX) 1181 1745 139,144
Creditars Age Analysis
7ot Credvs 45 an e 8280 1404 0 21845 03,062 252,390
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15. Annexure A: C-schedules

0 - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September

2024125 Budget Year 2025/26
Descrlption Ret| Audited Orlginal Adjusted Monthly YearTD YearTD Yo ¥To Full Year
Oulcome Budget Budget actual actual budget | varlamce | variance | Forecast
R thousands %
Revenue
Exchanpge Revenue

Service charges - Eleclicity 16,346 25,300 - 1,225 4,898 8336 (14501 -23% 36,343

Service chargss - Waler 4,808 8,311 - 484 1424 1,578 (154)] -10% 8,311

Service charges - Wasl Water Management 3,76% 4.208 » 1,187 1,052 135] 13% 4,208

Sarvice charges - Wasie managemant 1.992 4,302 = 209 838 £26 (190)] -23% 3,302

Sale of Goods and Rendaring of Services 193 274 16 a1 -] (25| -36% 7

Agency services 679 = = = = =

nerest - - - - - -

Inisrast earned fom Recedv ables 6,736 12727 - 53 1,518 3182 | (1804)] -50% 12727

ievest fom Cument and Non Curent Assals 156 382 . 19 -] 79| 20% 392

Dividands = = - = =

Rent on Land - 2 = - 18 7| -100% 312

Rental fom Fixed Assels T 509 - 53 152 175 {2 -13% 809

Licence and permits - = - E -

Spacial raing levies = = - N =

Operaional Revenue 1 a8 2,281 104 469 510 (109)] -18% 2.281
Non-Exchange Revenue -

Property raies 8.1 16,021 - 444 4912 2505 2407 | 6% 10,021

Surcharges and Taxes = - - - =

Fines, penalies and brleits 21 i3 3 16 (14)] B83% 85

Liconce and pamits 418 458 13 2 114 B 7% 456

Transkers and subsidies - Op | 43,755 Q2772 N7 14,337 16,943 33| % 43,772

Intarest 1763 1838 - L 484 434 0} 0% 1.936

Fusi Levy 5 = = =

Operaional Revemnue = - - o -

Gains on disposal of Assels - L] - - 1,250 | (1.250)| -100% 5,000

Otrer Gains 45 - - - - - -
Disconfrwed Operalions - - - - -
Total Revenue (excluding caplital transters and 96,412 117,100 - 3,843 30,184 28,275 829 k] 117,100
conlributions)

Expenditure By Type

Employ e refsied cosls 39,753 45,983 - 3,542 10,863 11,496 B13)] 5% 45,983

Remuner2¥on of counciliors 5045 4326 485 1,356 1,081 214 | 5% 4,324

BuXk purchasas - electicity 19,435 21151 1,354 5285 5,288 Tl ™% 20,151

weniory consumed 1877 4,535 - 141 425 1134 (ro8)] 62% 4,535

Debt impaiment - - - - - -

Depraciation and amorisation 8288 11,220 - - - 2805 | (2.805)] -100% 1,20

Intorest 6.508 10,660 - 557 1877 2,665 {an| -0% 10,660

Convackd sarvices 11,982 11.603 638 1,521 2001 | (1.379)] 48% 11.603

Transkes and subsidies 261 - - 1 o'l 29 | 40V -

Irecoverable debls writen off 24614 10,224 - - - 2556 | (2,556} -100% 10,224

Operaional costs 13426 13579 1,343 4712 3,385 1,318 3% 13,579

Lesses on Disposal of Assets - - - - -

Cher Losses 1138 - - - - -
Total Expenditure 134,313 133,280 - 8,001 26,098 N30 (R 2% 133,280
Surplugd (Deficit) (37,901) {16,120) - (4,236) 4,065 {045 8110 1) {16,180)

Translers and subsidies - capital (monetary allocalions)

B.28% 15,85 - 1.8 3,985 | (2,338) L] 15,858

Transkers and subsidias - capital fin-kind) - - - - -
Surplus/({Delicit) after capltal transters & {31,612) (322) - {4,239) 5,604 [£20] AL ) (322}
contributions

income Tax = - - - o -
Surplus/{Deficlt) afler Incom & tax (34,612} (322) - (4,238) 5694 ] s 0 (322)

Share of Suphusi/Deficit atributable 1o Joint Venkure - - - -

Shara of Suplus/Deficit attibutable o Minorites - - - -

Surplust{Deficit) attributable to munlcipality 31,612) (322 - {4,238)] 5,694 g0y 5774 {0) (322)

Share of Suphus/Deficit atrbutablk 1o Associat - - - -

pany iParent subsidiary & = = -
plu/ {Deficit) for the year {31,612 (322} - (4,238) 5,654 (8| 574 O} 322)
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0 - Tahle G5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M0 Septembar

X2 Budgt Year 202528
Vote Description Ref| Audites Criginal Ad|ustad Monthly YourTD YearTD Y Y Full Year
Outecoms Budpet Hudgset actual actusl budget | varience | varisnce | Forecast
R thousands. 1 %
ult-Yesr itura appropristion F]
Vela | - Executve Councd - - & & 5 X =
Vol 2 - Public Saluty = - - - - & B -
Vola 3 - Ofica ol Financial Management = = = -
Vaole 4 - Corporale Services = & = - = = =
Vo 5 - Road Transport 3708 - - - - 5 = =
Vole 6 - Communily & Social Services - - & -
Voo 7 - Flanning & Dav elopment - 9548 - - . [~ 82| -100% 3948
Vola 3 - Budgel & Treasury - - - - - - &
Vol 9 - Bechicly - 5910 - - 4@ (493)| 100% 5510
Vol 10 - Wk - - - - - - = 5

Yol 11 - Wasle Waler Managemenl - - - = s =
Vole 12 - Wasts Management - - = = -
Vols 13 - [MAME OF VOTE 13] - - - - - - - -
Vo 14 - {NAME OF YOTE 4] s = = =
Vole 15 - [NAME OF VOTE 15] - - = = = = =
Total Capital Mylti-year sxpenditure 47 3,708 15,853 - - - 130 (1.3z2)| -100% 15,458

Single Yesr sxpanditure sppropriation 2
Vol 1 - Execuive Councl 5 = - - o 5 = -
Voke 2 - Public Sealy - - = & - = - =
Vol 3 - Ofico of Financial Managemenl - - - - - - = =
Vou 4 - Corpoiala Services 5 - - - = = = g
Voke 5 - Road Transpor & - - - - = - 23
Vowe 6 - Communyy & Socidl Services - - - - - - - =
Vot 7 - Flanning & Development - 5 = = - - - ¥
Vol § - Budget & Tremury S = = - = = L =
Ve 9 - Bachicily 1.449 - - - - - = =
Vole 10 - Warar - - - - - - = L
Vol 11 - Waske Waer Managament - - S - = - - :
Vola 12 - Wask Management - - - - - - = -
Vote 13 - [NAME OF VOTE 13] - - - - - - = =
Vote 14 - [NAME OF VOTE 14] - - - - - - = =
Vote 15 - [NAME OF VOTE 15] - - - - - - - =

Total Capital single-year axpenditure 4 1,449 - - - - - - E

Total Capital Expenditure 5154 15,858 - = = 1322 (3] 1% 15,858

Capital Expenditure . Funcional Classification
Governance and administration - - - S & =

Executve and councd - = =
Fnance and admmiskaion - - - -
nemal audit - - - -
Community and public safsly - - - - - - - -
Communily and social services B = - - = o
Sporl and recroaton - - - - - -
Public safety - - - -
Housing - - - -
Hea'h o = = -
Econemic and snviranmental services 361 9,948 - 1,440 5289 24287 27| 1% 9,948
Pramning and dev slcpment 31 FoaE - 1.4 & n FE L 2782 N22% 23948
Road Yansport = = = s
Emvimnmental protecion - - -
Trading aervices 1,867 5910 - e 1,418 563
Energy sources 1,449 5,910 - F6 LA 562
Waler management 3.690 - - -
Wasls wsler managemant 13272 - - -
Wasis management - - - -
Other - - - -
Total Capltal Expenditure - Functional Classification 3 k- } 15,858 - 1,71 6185 3,95 22n| 5% 15,858

Funded by:
Natonal Governmenl ] 15 856 1.7ha 6183 BA- 2221 6% FiAs
Provincial Govemment - - . -
Disirict Municipalty - - = -
Translers and subsihes - capdal {[monalary abocabons) {Natf Prov
Deparim Agencies. H kds, Non-profl In . P ate Enlerp
Public Corporaipns, Higher Educ Instivtons) - - - - . -

Transfers recognisad - capital 2,278 15,858 - 1,710 6185 3,965 m S6% 15,858

Borrowing [ . - - -

Internally genersted funds . - - -
Total Capital Funding 2228 15,358 - 1,01 6,188 3,965 2| % 15,858

5510
54950

B
-3
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0 - Table C6 Monthly Budget Statement - Financial Position - M03 September
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2024125 Budget Year 2025126
Description Ref|  Audited QCriginal Adjusted YearTD Full Year
Qutcome Budget Budget actual Forecast
R thousands
ASSETS
Current assets
Cash and cash equiv alens 52 (15,318} 5,381 {15,318)
Trade and other receiv ables from ex change Fransactions 20,530 3,754 5137 3754
Receivables fom non-ex change fransactons 2826 - - 2.853 -
Cumrent porian of non-zurrent receiv ables - - - - -
Inv entory 79 2 - - rd
VAT 45,075 - 2,295 -
Other current assels (52} - (0} -
Total current assets 68,511 {11,562) - 15,665 {11,562)
Non current assets
Inv estments - - - - -
Investment properly #2970 23,148 - - 23,148
Property . plant and equipment 227,994 278,346 - 6,185 278,346
Biological assets - - =
Living and ron-iiving resources - = -
Heritage assets 2,305 - - =
Intangible assels 83 36 - - 36
Trade and other receivables from exchange fransactions - - - = =
Non-current receivables kom non-ex change fransactons - - -
QOther non-current assets . - =
Total non current assets 253,353 301,529 - 6,185 304,529
TOTAL ASSETS 321,864 289,967 - 21,851 289,967
LIABILITIES
Current liabilities
Bank overdraft - = 2 = &
Financial liabilies 3,224 - - -
Consumer deposis 843 83 10 783
Trade and other pay ables from ex change ransactons 140,542 147 229 - 5,304 147,229
Trade and other pay ables from non-exchange ransactons 3324 - - 9,574 -
Provision 4,046 13,567 - - 13,567
VAT 15173 3,497 1,372 3497
Other current liabilitjes = = - .
Total current liabilities 167,152 165,075 - 18,159 165,075
Nen current liabillties
Financial liabilites 443 247 - - 2476
Provision 78,508 - - -
Long term portion of rade pay ables - =
Other non-curent liabiities 7813 - -
Total non current liabillties 86,765 2,476 - - 2,476
TOTAL LIABILITES 253,917 167,551 - 16,159 167,551
NET ASSETS 67,946 122,418 - 5,691 122,416
COMMUNITY WEALTH/EQUITY
Accumulated sumplusi[defici) 107,310 128757 - {3 122,737
Reserves and funds - - - -
Other - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 107,310 122737 - {3) 122,737

16. Annexure B
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16.2.1 Monthly — Restriction of Free Basic Service to Indigent Households
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In the table above is the Indigent information for the month under review of September 2025.
The municipality is experiencing challenges in the restricting/interrupting of water supply and
intervention is required from technical department. This should tmprove when the introduction
of smart prepaid meters project.

16.2.3 Monthly Revenue Collection Reporting
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